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1.	Amendments to Chapter 1: General Provisions
1.1	For the definition of Bidding Capacity, substitute:
	“means, for a Bidding CMU, the greater of:
(a) its De-rated Capacity less the aggregate of the Weighted PTCO held by each Generating Unit or DSR Component comprised in that Bidding CMU from their inclusion in a CMU that was either:
(i)	Prequalified for the T-4 Auction for the relevant Delivery Year; or
(ii)	was subsequently Prequalified as Secondary Trading Entrant for the relevant Delivery Year by the start of the Prequalification Window for the T-1 Auction relating to that Delivery Year; or
(b) zero;
1.2	After the definition of Volume, insert:
“Weighted PTCO	has the meaning given in Rule 5.5.12;

2.	Amendments to Chapter 3: Prequalification Information
2.1 In Rule 3.3.3(a), after “is to be held”, insert “, unless (subject to Rule 3.3.3(g)), that Capacity Agreement was obtained through secondary trading”;
2.2 After Rule 3.3.3(f), insert:
“3.3.3(g)	that CMU is already subject to a Capacity Obligation, acquired through secondary trading, which is equal to or greater than the De-rated Capacity of the CMU for the Delivery Year for which the Capacity Auction is to be held.”;
2.3 In Rule 3.13.1, for “T-1”, substitute “T-4”.
3.	Amendments to Chapter 9: Transfer of Capacity Obligations
3.1	For Rule 9.2.45(a), substitute:
“(a)	under Rule 9.2.4(a) can only be effected on the Capacity Market Register after the T-4 Auction for the relevant Delivery Year has concluded and before the date which is T-6 weeks before the start of the T-1 Auction for the relevant Delivery Year, or after the T-1 Auction for the relevant Delivery Year has concluded (or, in the case of an SA Agreement, after 30th May 2017) and provided that:”.
4.	Amendments to Chapter 5: Capacity Auction
4.1	In Rule 5.5.11, after (“the original derated capacity”), insert “less the aggregate of the Weighted PTCO for the DSR Components comprised in that CMU, for the relevant Delivery Year.”
4.2	For Rule 5.5.12, insert:
“Weighted PTCO
means for a Generating Unit or DSR Component, the figure given by the following formula:
	
	where:
	maxPTCO is the maximum Physically Traded Capacity Obligation, on the Prequalification Results Day for the T-1 Auction, held by the CMU, which includes the Generating Unit or DSR Component, which was either:
(a) prequalified for the T-4 Auction for the relevant Delivery Year; or
(b)	was subsequently prequalified as a Secondary Trading Entrant for the relevant Delivery Year by the start of the Prequalification Window for the T-1 Auction relating to that Delivery Year;
	Unit De-Rated Capacity is the De-Rated Capacity for the Generating Unit or DSR Component; and
	CMU De-Rated Capacity is the De-Rated Capacity for the CMU which includes the Generating Unit or DSR Component
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